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Week of December 5, 1988 


JTPA GRANTS ANNOUNCED TO HELP 
DISLOCATED WORKERS IN FOUR STATES 


WASHINGTON -~- Secretary of Labor Ann McLaughlin has announced a total 
of $1,759,200 in grants for dislocated workers in Massachusetts, Montana, 
Ohio and Utah. -The funding will assist workers displaced due to mass layoffs, 
plant closures and grocery store closures. 


“Our ability to respond to such dislocations with a wide range of 
assistance and services enhances workers' opportumities to regain employment. 
America's competitive sdge by returning productive employees 
to our labor force," Mclaughlin said. 


The funds are authorized under Title III of the Job Training Partnership 
Act (JTPA). 


The Massachusetts Industrial Services Program will receive $494,000 to 
assist up to 700 automotive manufacturing workers dislocated due to mass 
layoffs at the General Motors plant in Framingham. The area affected includes 
Norfolk County and the cities of Boston, Blackstone, Fall River, Framingham 
and Worcester. 


Through an Employment Opportunity Center jointly sponsored by labor and 
management, workers will receive outreach, intake and assessment, vocational 
counseling, job search assistance, jab development, vocational classroom 
training, remedial education and supportive services, including child care 


assistance, transportation reimbursement and needs-based payments. 


The Montana Small Business Development Center will use $5,200 in Missoula 
County to assist Champion International Bonner Mill wood products workers 
dislocated as a result of scheduled closure of the Missoula mill. The grant 
will fund a preliminary exploration of the feasibility of an employee buyout 
of the campany in the form of an employee stock ownership plan (ESOP). 


The JTPA of Guernsey County, Ohio, will receive $260,00U to assist up to 
200 manufacturing workers dislocated as a result of the closure of Ramdall- 
Textron Plastics and mass layoffs from Champion Spark Plug Company's Ceramic 
Division, National Cash Register, March Electric, Elwin G. Smith, and several 
plastic injection plants. The affected areas are the City of Cambridge and 
the Counties of Belmont, Guernsey, Harrison, Jefferson, Monroe, Noble and 
Washington. 


-~more- 
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The Ohio workers will receive jab search assistance, jab development 
activities, skills training and such supportive services as transportation 
assistance, and financial and personal counseling. 


In Utah, the Wasatch South Front Service Delivery Area, Salt Lake County, 
Division of Job Training and Development will receive $1 million to assist up 
to 391 retail food workers dislocated due to the statewide closures of the 
Farmer Jack grocery store chain. Affected counties are Box Elder, Cache, 
Carbon, Davis, Duchesne, Emery, Iron, Juab, Salt Lake, Sevier, Uintah, Utah, 
Wasatch, Washington and Weber. Workers will receive job search assistance, 
classroom training, on-the-job training, needs-based payments, relocation 
assistance and direct placement. 


The Job Training Partnership Act's dislocated workers' programs (Title 
III) aids workers who have been, or are about to be, laid off due to 
technological change, foreign competition or the permanent closing of a plant 
or facility. Training is also provided for workers who are unlikely to return 
to their previous industry or occupation, with little prospect for local 
employment or reemployment. 


### 
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THE CONSUMER PRICE INDEX--OCTOBER 1988 


WASHINGTON -- The Consumer Price Index for All Urban Consumers 
(CPI-U) rose 0.3 percent before seasonal adjustment in October to a 
level of 120.2 (1982-84=100), the Bureau of Labor Statistics of the 
U.S. Department of Labor reported. For the 12-month period ended 
in October, the CPI-U increased 4.2 percent. 


The Consumer Price Index for Urvan Wage Earners and Clerical Workers 
(CPI-W) also rose 0.3 percent in October prior to seasonal adjustwent. The 
October 1988 CPI-W level of 118.9 was 4.2 percent higher than the index in 
October 1987. 


CPI for All Urban Consumers (CPI-U) 


Om a seasonally adjusted basis, the CPI-U rose 0.4 percent in 
October, about the same as the average monthly increase during the first 9 
months of 1988. Small increases were recorded in the food, shelter, and 
energy components. The food index continued to advance--up 0.2 percent in 
October--but by substantially less than in recent months, largely as a 
result of a sharp downturn in fresn fruit and vegetabie prices. Sheiter 
costs also rose 9.2 percent in October. The energy index turned up slightly 
as higher charges for yas ad electricity more than offset a further decline 
in petroleum-based energy products. On the other hand, the CPI excluding 
food, shelter, and energy rose 0.7 percent in October. Over half ot tnis 
advance was accounted for by sharp increases in clothing prices, automobile ° 
insurance, and automobile finance charyes. 


During tie first 10 months of 1988, tne CPI-U rose at a seasonaliy 


adjusted annual rate of 4.6 percent. This compares with a 4.4 percent 
increase tor the 12 months that ended in December 1987. 


The index for food and beverages rose 0.2 percent in Uctover. Grocery 
store food prices, which increased 1.0 percent in September, were up 0.1 
percent in October, largely as a resuit of a sharp downturn in the inuex tor 
fruits and vegetables. Prices for fresh fruits and vegetables declined 1.1 
percent in October after advancing 12.9 percent in the prior 3 months. The 
index for meats, poultry, fish, and eggs recorded its second consecutive 
monthly decline in Octover. Prices for beef, pork, and poultry were down 
9.3, 9.8, and 3.0 percent, respectively. On the other hand, each of the 
other three major grocery store food groups registered larger increases than 
in Septewber. The 0.9 percent rise in the October index for dairy products 
was the largest in this component since December 1980. fhe index for cereal 
and bakery products rose 0.7 percent, about the same as the average monthly 
increase during the first 9 months of 1988 and more than twice the monthly 
rate during 1987. The other food at home index rose 0.5 percent in October, 
reflecting substantial increases in prices for fats and oils and 
miscellaneous prepared foods. The other two components of the food and 
beverage index--restaurant meals and alcoholic beverages--rose 0.3 ana 0.2 
percent, respectively. 
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The transportation index rose 9.3 percent in October, following a U.1 
percent increase in September. Sharp increases in autowobile insurance and 
automobile finance charges--up 1.4 and 3.4 percent, respectively--more than 
offset a 1.0 percent drup in the iadex for wotour fuels. As of Uctober, 
gasoline prices were 0.2 percent lower than at the end of 1987 and 28.1 
sercent below their peak level of March 1981. The new car index ruse U.2 
percent, tollowing a U.8 percent rise in September. (The 1989 wodeis were 
included in the CPI for the first time in Octuber and represented a little 
over one quarter of the new car sample. They will continue to be phased in 
over the next several months as the new wodels replace the old at 
dealerships. For a report on quality changes for 1989 cars, see news 
release USDL 88-561, dated November 10, 1988.) Used car prices rose U.4 
percent in October. The index for public transportation increased 0.2 
percent, the same as'in September. Increases in airline fares and intracity 
public transportation more than offset a decline in other intercity puvlic 
transportation costs. 


The 0.3 percent rise in tne housing index was the same as ia each of 
the preceding 8 months. Shelter costs rose 0.2 percent in October, the same 
as in September. Within shelter, renters' and homeowners' costs each 
cose 0.2 percent, while maintenance and repair costs declined 0.3 percent. 
The index for fuel and other utilities rose 1.0 percent. Charges for 
electricity and natural gas increased 1.1 and 2.0 percent, respectively, 
aore than offsetting a 4.4 percent drop in fuel oil prices. Among other 
utilities and public services, the index for cable television rose 5.9 
percent in Octover and has advauced 13.6 percent in the past 12 wontis. The 
index for household furnishings and operations increased 0.1 percent in 


October. 


An increase of 1.8 percent in the Octower index for apparel and upkeep followeu a 2.vu 
percent rise- in September. These increases reflect the introduction of hiyher pricea fali auu 
winter merchandise, particularly wowen's aad girls' ciothing. During tne 12 wonths endew iu 
October, prices for apparel commodities have increased 4.6 percent. 


The medical care component increased 0.5 percenc in October and has advanced at a 7.i 
percent annual rate duriag the first 10 months of 1988. The index for weuical care 
commodities--prescription drugs, nonprescription drugs, and medical supplies--rose 0.8 percent 
in Octoper. The index for wedical care services increased 0.4 percent, with the cost. of 
professional services and hospital and related services up 9.5 and 0.9 percent, respectively. 


Entertainment costs rose 9.4 percent in October. Increases in fees for participant 
Sports--up 1.4 percent--and admissions (tu wovies, theaters, coucerts, operas, other wusical 
events and sporting events) accounted for almost half of the October advance. 


The index for other goods and services rose 0.6 percent in October, following a decline 
of 0.9 percent in September. The .tturuarvuund in educational expeuses--tuition and other scuvol 
fees and school books and supplies--which -increased less than seasonally anticipatea in 
September, was largely responsible for the increase in October. 


CP{ tor urban Wage carners and Clerical workers (CPI-w) 


On a seasonally adjusted vasis, the CPI for Urvan Wage Laruers and Clericai workers ruse 
9.5 percent in October. 
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REAL EARNINGS IN OCTOBER 1988 


WASHINGTON -- Real average weekly earnings increased 0.5 percent 
from September to October after seasonal adjustment, according to 
preliminary data released by the Bureau of Labor Statistics of the 
U.S. Department of Labor. This increase stemmed from a 0.7 percent 
increase in average hourly earnings and a 0.3 percent increase in 
average weekly hours, which was partially offset by a 0.5 percent 
increase in the Consumer Price Index for Urban Wage Earners and 
Clerical Workers (CPI-W). 


Data on average weekly earnings are collected from the payroll 
reports of private nonfarm establishments. Earnings of both full-time 
and part-time. workers holding production or nonsupervisory jobs are 
included. Real average weekly earnings are calculated by adjusting 
earnings in current dollars for changes in the CPI-W. 


Average weekly earnings increased by 4.1 percent between October of 
1987 and 1988 as a result of a 4.1 percent increase in average hourly 
earnings. Average weekly hours were unchanged over the year. After 
adjustment for a 4.2 percent increase in the CPI-W over the same period, 
real average weekly earnings decreased by 0.1. Before adjustment for 
seasonal change and deflation by the CPI-W, average weekly earnings were 
$329.81 in October 1988, compared with $316.89 a year earlier. 


THE HOURLY EARNINGS ° INDEX 


The Hourly Earnings Index (HEI) in dollars of constant purchasing 
power increased 0.3 percent between September and October. Cumpared with 
a year earlier, the HEI decreased by 0.4 percent. 

The HEI excludes the effects of two types of changes unrelated to 
underlying wage rate movements--fluctuations in overtime in manufacturing 
and interindustry employment shifts. 
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FILLERS FROM THE U.S. DEPARTMENT OF LABOR 


About a third of American men 18 years and older are 
veterans, according to "Opportunity 2000," a new publication by 
the U.S. Labor Department. Approximately 9.8 million of these 26 
million veterans served during World War II. Approximately 3.9 
million are veterans of the Korean War, and another 7.9 million 
served during the nation's longest armed conflict, the Vietnam 
War. 


Companies that employ a large number of veterans say the 
strengths of these employees include an ability to work 
productively for long hours and flexibility in accepting 
assignments, according to "Opportunity 2000," a new publication 
by the U.S. Labor Department. Veterans as civilian employees 
also show good supervisory skills and a tendency to be well- 
groomed, well-organized and highly motivated, the publication 
says. 


About one in four persons with disabilities in the working 
age population -- or approximately 3.015 million -- have become 
disabled through military service, according to "Opportunity 
2000," a new publication from the U.S. Labor Department. Of the 
2.2 million disabled veterans in the United States, more than 30 
percent are veterans of the Vietnam War. 


# # # 
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